RESOLUTION
PRESIDENT OF THE REPUBLIC OF UZBEKISTAN
ON ADDITIONAL MEASURES TO IMPROVE THE EFFICIENCY OF FREE ECONOMIC ZONES AND SMALL INDUSTRIAL ZONES
It should be noted that in recent years, the country has carried out targeted large-scale work to create free economic and small industrial zones, including the formation of a solid regulatory and legal framework governing their activities, a wide system of tax and customs benefits and preferences that contribute to attracting foreign and domestic investments in the development of free economic and small industrial zones.
At the same time, there are serious shortcomings and omissions in the organization of the activities of free economic zones, which serve as a brake on their development and effective functioning. The special interdepartmental commission, formed by the Decree of the President of the Republic of Uzbekistan dated August 7, 2017 No. PP-3175, during a visit to the sites revealed the following:
firstly, there are no clear criteria for selecting projects for placement in the territories of free economic and small industrial zones. When considering investment projects, the number of newly created jobs, the presence of a potential foreign partner and investor country, the demand for manufactured products in the domestic and foreign markets, the volume of exports, and the level of localization of production are not taken into account;
secondly, a complex, bureaucratic mechanism has actually emerged for coordinating and approving investment projects proposed for implementation and placement on the territory of free economic zones, which delays the adoption of decisions on them for many months;
thirdly, due attention is not paid to the issues of timely creation of the necessary engineering, communications and production infrastructure for free economic and small industrial zones;
fourth, there is no detailed study of the provision of the proposed investment projects with reliable financial sources, including through domestic and foreign credit resources, direct foreign investments. Commercial banks assigned to free economic and small industrial zones passively participate in solving these problems;
fifth, participants in free economic zones experience significant difficulties in acquiring the necessary volume of raw materials sold through the Republican Commodity and Raw Materials Exchange;
sixth, the production capacities of enterprises commissioned in the territory of free economic zones are used extremely inefficiently, as a result of which the volumes of production, exports and the number of jobs do not correspond to the parameters of the approved business plans;
seventh, there is no effective mechanism for coordinating work on promptly resolving issues that arise locally on the part of the established territorial commissions for coordinating the activities of free economic and small industrial zones, headed by the first deputy chairmen of the Council of Ministers of the Republic of Karakalpakstan, khokims of the regions and the city of Tashkent on issues of economics and entrepreneurship.
All this requires the creation of a fundamentally new system for selecting investment projects, the procedure for providing land plots, ensuring access to raw materials and supplies, and the allocation of credit resources to business entities located in free economic and small industrial zones.
In order to create the most favorable business environment for attracting foreign and domestic investment in the creation of modern high-tech production facilities for the deep processing of mineral and agricultural resources, ensuring the production of competitive high-quality products with high added value, in demand in foreign markets, as well as the comprehensive and effective use of the production and resource potential of the regions of the republic, the organization on this basis of new jobs and increasing the income of the population:
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(paragraph 1 was repealed by the Decree of the President of the Republic of Uzbekistan dated June 13, 2022 No. UP-153 - National Database of Legislation, June 13, 2022, No. 06/22/153/0518)
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(paragraph 2 was repealed by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
3. Abolish permanent commissions and working groups in the area of activity of free economic zones and small industrial zones that have duplicate powers and functions.
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(paragraph 4 was repealed by the Decree of the President of the Republic of Uzbekistan dated June 13, 2022 No. UP-153 - National Database of Legislation, June 13, 2022, No. 06/22/153/0518)
5. The Republican Council (A.N. Aripov) by December 1, 2017, should determine the sectoral specialization of each free economic zone, taking into account the available mineral, land, water, agricultural resources, production and export potential, and environmental conditions of the regions.
The State Committee of the Republic of Uzbekistan for Investments, together with the Ministry of Economy, the Ministry of Foreign Trade, the Ministry of Foreign Affairs, the Chamber of Commerce and Industry of the Republic of Uzbekistan, and commercial banks, should develop "road maps" for attracting foreign investors to each free economic zone, taking into account their sectoral specialization within two months.
6. Establish a procedure according to which:
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The Fund for Reconstruction and Development of the Republic of Uzbekistan ensures the opening of credit lines to all commercial banks, within the approved quota, financing projects in the territories of special economic zones and small industrial zones;
(paragraph two of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
See previous edition.
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the allocation of land plots to special economic zones and their participants is carried out in accordance with the Decree of the President of the Republic of Uzbekistan dated December 21, 2018 No. UP-5600 “On measures to further improve the system of coordination and management of the activities of special economic zones;
(paragraph three of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
Land plots intended for the creation of small industrial zones are sold through an electronic online auction in accordance with the general plan of small industrial zones in the manner established by law, and public lands are allocated to the directorates of small industrial zones for permanent use;
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Funds received from the sale of land plots in the territory of small industrial zones through an electronic online auction (minus expenses determined by the Cabinet of Ministers) are transferred to the funds for the development of entrepreneurial infrastructure under the Council of Ministers of the Republic of Karakalpakstan, the municipalities of the regions, and the fund for the development of the city of Tashkent. These funds, based on the general plans of small industrial zones, are spent on the construction and improvement of external and internal engineering, communication, and production infrastructure;
(paragraph five of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated April 19, 2024 No. UP-67 - National Database of Legislation, April 27, 2024, No. 06/24/67/0307)
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(paragraph six of clause 6 was excluded by the Decree of the President of the Republic of Uzbekistan dated June 13, 2022 No. UP-153 - National Database of Legislation, June 13, 2022, No. 06/22/153/0518)
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production facilities located in a special economic zone and a small industrial zone are located, first of all, on the basis of inactive, empty buildings, structures and unfinished construction projects and territories with connected engineering infrastructure;
(paragraph seven of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
See previous edition.
(paragraph five of clause 6 was excluded by the Decree of the President of the Republic of Uzbekistan dated May 24, 2018 No. UP-5447 - National Database of Legislation, May 25, 2018, No. 06/18/5447/1269)
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the validity period of benefits on profit tax and single tax payment granted to participants of special economic zones is calculated from the date of acceptance into operation of the production facility on the territory of the special economic zone;
(paragraph eight of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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Since March 1, 2018, investors can submit investment applications to the Directorate of Special Economic and Small Industrial Zones in an interactive form using information systems;
(paragraph nine of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Database of Legislation, December 21, 2021, No. 06/21/36/1175)
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failure of business entities to fulfill established obligations to implement the parameters of an investment project, stipulated in investment agreements, is grounds for depriving the business entity of its status as a participant in the special economic zone in accordance with the established procedure;
(paragraph ten of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Database of Legislation, December 21, 2021, No. 06/21/36/1175)
See: Article 32 of the Law of the Republic of Uzbekistan “On Special Economic Zones”.
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deprivation of a business entity of the status of a participant in a special economic zone does not entail the termination of its activities on the territory of the special economic zone, as well as rights to other objects owned by the participant in the special economic zone. At the same time, this business entity will not enjoy the benefits and preferences provided to participants in the SEZ;
(paragraph eleven of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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the seizure, if necessary, of a land plot from a business entity that has been deprived of its status as a participant in a special economic zone is carried out in accordance with the law and the investment agreement or other agreements concluded with the investor.
(paragraph twelve of clause 6 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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(paragraph 7 was repealed by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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(paragraph 8 was repealed by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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9. Extend the provisions of paragraph 8 of the Decree of the President of the Republic of Uzbekistan dated January 12, 2017 No. UP-4931 “On the creation of free economic zones “Urgut”, “Gijduvan”, “Kokand” and “Khazarasp” to the directorates of all existing and newly created special economic zones.
(clause 9 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
See previous edition.
10. The Ministry of Finance of the Republic of Uzbekistan (B.A. Khodjaev), together with insurance companies, shall introduce into practice the collection of an insurance premium in the amount of no more than 0.5 percent when registering insurance of collateral for loans issued to participants in special economic zones.
(clause 10 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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11. Recommend that commercial banks take measures in accordance with the established procedure to:
making appropriate changes to loan agreements to reduce the amount of payments on the principal debt by postponing to subsequent dates or extending the loan repayment period, in the event of a temporary imbalance in the cash flows of enterprises participating in special economic zones to fulfill obligations under the current loan agreement;
cancellation of the fee charged to participants in special economic zones for reviewing a loan application and exemption from paying a subscription fee;
capitalization of interest accrued on loans provided during the period prior to the commissioning of the investment project in the territory of special economic zones, but not more than the standard period.
(clause 11 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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12. Agree with the proposal of the Ministry of Economy of the Republic of Uzbekistan, the State Investment Committee of the Republic of Uzbekistan and the Ministry for the Development of Information Technologies and Communications of the Republic of Uzbekistan on the creation and launch from March 1, 2018 of the Unified Portal of Special Economic Zones and Small Industrial Zones of the Republic of Uzbekistan, ensuring:
(paragraph one of clause 12 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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access to detailed information in the state, Russian and other foreign languages about the special economic and small industrial zones of the country, the benefits provided, the advantages of investment, infrastructure, geographic location, as well as state-owned objects located on their territory, about the services provided to investors;
(paragraph two of clause 12 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Database of Legislation, December 21, 2021, No. 06/21/36/1175)
See previous edition.
providing investors, including foreign ones, and participants in special economic and small industrial zones with information on investment projects recommended for implementation;
(paragraph three of clause 12 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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provision in an interactive form to investors, including foreign ones, and participants in special economic and small industrial zones of services from zone directorates, government agencies and other organizations, including the acceptance of investment applications and other documents, obtaining application forms, blanks and other necessary documents;
(paragraph four of clause 12 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
the ability to track the progress and results of consideration of investment applications, regardless of the place and method of the investor’s application;
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the possibility of direct appeal by potential investors and participants in special economic and small industrial zones on issues of interest to them to the zone directorate.
(paragraph six of clause 12 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
See previous edition.
(paragraph eight of clause 12 was excluded by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Database of Legislation, December 21, 2021, No. 06/21/36/1175)
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13. The State Investment Committee of the Republic of Uzbekistan, together with the relevant ministries and departments, shall ensure the inclusion of projects aimed at providing transport, engineering, communications and production infrastructure for free economic zones and small industrial zones in state development programs of the Republic of Uzbekistan for 2018 and subsequent years.
(clause 13 as amended by the Decree of the President of the Republic of Uzbekistan dated March 6, 2018 No. UP-5370 - National Database of Legislation, 06.03.2018, No. 06/20/5370/0975)
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14. Assign responsibility to:
a) Ministry of Investments and Foreign Trade of the Republic of Uzbekistan:
for the formation of a constantly updated list of projects proposed for implementation in the territory of special economic zones, high-quality and prompt consideration of investment applications, implementation of systemic monitoring of the implementation of investment projects approved by participants in special economic zones and small industrial zones - subjects;
for determining, together with the Ministry of Foreign Affairs, the partner country for each special economic zone, attracting potential foreign investors to the implementation of projects on the territory of the SEZ, conducting systematic work with them, as well as high-quality and comprehensive consideration of investment applications for the placement of production on the territory of special economic zones in terms of equipping newly created production facilities with modern equipment and technologies;
for conducting, together with the State Assets Management Agency, a thorough inventory of inactive or unfinished construction projects, inefficiently used industrial buildings and land areas for the placement of newly constructed enterprises of economic entities participating in special economic and small industrial zones;
b) the Chamber of Commerce and Industry of the Republic of Uzbekistan - for providing assistance to business entities in developing business plans or feasibility studies of investment projects for organizing production in the territory of special economic and small industrial zones;
c) JSC Uzbekenergo, JSC Uztransgaz, the Ministry of Housing and Public Utilities of the Republic of Uzbekistan, the Council of Ministers of the Republic of Karakalpakstan, regional and Tashkent city khokimiyats - for the construction and connection of special economic zones to external infrastructure, uninterrupted supply of participants in special economic and small industrial zones with electricity, natural gas, water, as well as external sewerage networks in accordance with their production needs.
(clause 14 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
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15. The Ministry of Investments and Foreign Trade of the Republic of Uzbekistan shall ensure continuous improvement of the qualifications of employees of the directorates of special economic and small industrial zones in working with investors, including by organizing special courses.
(clause 15 as amended by the Decree of the President of the Republic of Uzbekistan dated December 20, 2021 No. UP-36 - National Legislation Database, December 21, 2021, No. 06/21/36/1175)
16. The Ministry of Economy, the Ministry of Finance of the Republic of Uzbekistan, the State Investment Committee of the Republic of Uzbekistan, together with other interested ministries and departments, shall, within one month, submit to the Cabinet of Ministers of the Republic of Uzbekistan draft regulatory legal acts on approval of:
updated regulations on free economic zones;
provisions on small industrial zones;
provisions on the procedure for selecting investment projects for placement in the territory of free economic zones and small industrial zones and the registration of their participants, including in them specific criteria for selecting projects for implementation and placement in free economic zones and small industrial zones, as well as standards aimed at eliminating bureaucracy and red tape;
updated regulations on the procedure for providing land plots to participants in free economic zones;
updated regulations on the procedure for applying tax and customs duty benefits in the territory of free economic zones, providing for the application of benefits taking into account the main economic and social indicators of business plans/feasibility studies of projects (volume of investments, amount of trade turnover and exports, number of permanent jobs created, foreign exchange profitability of production, etc.);
standard investment agreement concluded between the directorates, participants and investors of free economic zones.
17. The Cabinet of Ministers of the Republic of Uzbekistan shall, within one month, adopt a resolution on approving the boundaries of the territories included in the pharmaceutical free economic zones created by the Decree of the President of the Republic of Uzbekistan dated May 3, 2017 No. UP-5032.
18. The second paragraph of clause 4 of the Resolution of the President of the Republic of Uzbekistan dated August 7, 2017 No. PP-3175 “On measures to strengthen coordination and increase the responsibility of ministries, departments, and local government bodies for the effective functioning of free economic zones” shall be excluded.
19. The Ministry of Economy of the Republic of Uzbekistan, together with the Ministry of Finance of the Republic of Uzbekistan, the State Committee of the Republic of Uzbekistan for Investments, the State Committee of the Republic of Uzbekistan for Assistance to Privatized Enterprises and Development of Competition, the Ministry of Justice of the Republic of Uzbekistan and other interested ministries and departments, shall, within one month, submit to the Cabinet of Ministers of the Republic of Uzbekistan proposals on amendments and additions to the legislation arising from this resolution.
20. Control over the implementation of this resolution shall be assigned to the Prime Minister of the Republic of Uzbekistan A.N. Aripov, State Advisor to the President of the Republic of Uzbekistan V.A. Golyshev, Minister of Economy of the Republic of Uzbekistan G.K. Saidova and Chairman of the State Investment Committee of the Republic of Uzbekistan A.I. Akhmedkhodjaev.
President of the Republic of Uzbekistan Sh. MIRZIYOYEV
Tashkent city,
October 25, 2017
No. PP-3356
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